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ENDING SUGAR RATE WARS

JOHN D.SPRECKELS TELLS HOW
IT WAS DONE,

He Says the Competitions Became So Dee
structive That His Father Sold His
. Eastern Interests 1o Havemeyer

! and Organtzed the Western Company,

Wasmixorox, Juno 20
the sugar rate wars hetween the late
Claus 8prackels and H O
that culminated in a union of the intaresis
of the “mugar kings” was told
Hardwick investigating committes to-
day by John D Sprockela, one of the thros
sons of the elder Spreckels Theso
rate wars took place in the late "sos and
in the early 'fos
bacame destructive of profits and Spreck-

ols and Havemever came together for
a conference, The  reanlt was  that
Hpre~kela diaposed of 1ia Eastern in-
tarea's, which wora taken over by Mr

Hn\'mn(\yﬂr, who actad for the American
Bugar Refining Company . Mp,
organived the Western Sugar Company,

A holdirg concern which purchased the |

Spreckel: and Uavemaver plonts on the
Pacifio coast. Mr. Havemeyer acquired
half of the stock of this consolidated
company.

In the crowd that assembled in the
committea room this morning were a
number of women, the first that have
attended thd hearing Joseph F. Smith,
president of the Mormon Chureh,

The story of |
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to the |

The competition tinally |

Spreckels i
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with the affaira of the so-called sugar |

truet,

Mr. Spreckels denied in the mast em- |

phatic manner that any agrecment
designed to maintain prices is in opera

tion between Eastern and Western ro

fineries. Ha said that competitive o
ditions exist in the industry.  He decla
that the elimination of the sugar tari
would destroy the beet sugar industries
and its partial removal destroy all bt
the larger companies  Adejuatelv
tectad, he declared. the sugar industyy
would grow to tremendous proportions

“Under such conditions,” he said, “I
believe that in twenty-five yoears Cali-
fornia would be able to supply the demand
in this country.”

Mr. Spreckels told about making
lease covering a period of three veurs
between 1002 and 1008 for the |'1-A‘T.: of
the California and Hewalian Company,
for which he paid 15000 per annum
Advised by his counsel that no violation
of law would resuit Mr. Spreckels o sed
up the plant of the competing concern

At the time the Sprackeid made this

pro-

leass the California and Hawaiian Com- |

pany was the only competitor
Bprscko-la on tha Uoast
was made by the witness after a rorios of
questions put by
of Kansas

“Is it not true, when tha California
and Hawalian Company camo into the
fleld you were compelled by reason of

of

that campetition to reduce prices " Mr. |
Madison asked

The witness replisd that he eould not |
recall *whether prices on the coast then
went down or up "

*You did the natural thing., didn'
ou; they fought vou and vou f. Giht
k. didn't you? pressed Mr Madjson

“We did.” answeroad Mr Sprecke!'s
*Then vou cut your rate dun.t you*"

queried Mr. Madison

“I do not ”llllk we had to,” answerad |

Y

This admission !

tepresentative Madison |
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the witneas. “They had an antiquated |
plant and were not in reality in a position |
to compets with us ”

In addition to securing a leass on the
California and Hawaiian (o) pany M
M orecke!s purchased that concern's supply
of sugar
Sprec els leasa the California and Ha
waiian Company came into new
ship, composad largely of Hawaian
sugar planters. Since the change of |
ownﬂrlhm it war developed that sugar

ces on the Pacific Coast have always
Eonn stable and generally uniform

awner-

“Do you undertake to say there is no!

agreement, expressad or imnplind, direct
of remote, betwean vour comapanies and
the California and Hawaiian Company
whereby prices are controlled or regy
lated?” asked Mr. Madison

*1 undertake to gruv,
there is no such agreement,” answs
the witness tepresentative Madison re-
called the rate wars between Havemever
and the Spreclels Now, as a4 matter
of fact. who was it that first threw up his
bande?" asked Mr. Muadiann

“Ithink they did NEW T
meaning Havemevor

“What happened when these twa .':..'m'-.
met "

“1 do not know, |
replied Mr. Spreckels

At the beginning of the union of the
Spreckels and Havemeyver, the Spreciels
sold their Philadelphin refinery 1o the
Havemever eompany and closed out all
‘their other interesis in the Fos I'hen
the Western Sugar Company was o

anized, which lepsed the
favemeyer plants on the coast 1
Spreckels nnli Mr. Madison enterod jnto
a discusaion of the magnitude of the
indu Btry.

“It will he nrlll greater if we m.- assired
of prn!rq-unn remarkes d Mr Sprecke's

“Now, a3 to that,” said Mr Madisan
“1 am a Republican and a protectianist,
at least 1 am a moaderate protectionist
How long must we provid
for this industry?

Ithe witness,

Was not pregent,”

gar

protection

live W.illmut Dr«"-r;-m“ m‘-'l'1 PH’ he abls to | SARATOGA SPRINGS i " »““

N
Mr.Spreckels roplied that the
I' uired protection, that it could e
plight reduction, but thar the i
tion of the sugar tariff wonld be fatal +.,
the buginess f n---xrnl of |.r.. oction,
1 have no doubt that in twentv-five vour
California alone would he ahle !r» suppl
the entire demand for sugar in this conn
try,” said Mr. Spreckels
“What would Le the offect

st ey

on priees to

the consumer if tho sugar duties were
removed?” asked Mr Madi-an

“The foreign makers would get the
benefit; the American consumers wonld
not,” answercd the witnes v went
onto say that the frec adiiission of Ha
waiian and Thilipodne voeir has not
effected a reduct n prices
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